
uz/trry'ts
ZIEGLER CHEMICAL & MINERAL CORP.

100 J ERICHO QUADRANGLE, JERICHO. NEW YORK I 17 53
TEL 5t6-6 Al-9600 . FAx 516-5Sr

Jwe26,1997

Mr. Anthony A. Gallegos
Senior Reclamation Specialist
State of Utah
Dept. of Natural Resources
Div. of Oil, Gas and Mining
1594 West North Temple, Suite 12tO
Box 145801
Salt Lake city, uT 84114-5801

Dear Tony:

Re: Reclamation Surety Update, Ziegler Chemical & Mineral Corp.
(" Ziegler" ), Ziegler Gil sonite Op erations, W 0 47 I +ti, Uintah C ounty, Utah

Enclosed please find the completed Surety Bond and Reclamation Contract for the above
referenced lease.

Please return the Fleet Letter of Credit and the old bond to my attention at the above
address.

Sincerely yours,

ZIEGLER CHEMICAL & MINERAL CORP.

fr-tt€t-rJt-'
William J. Hyland
Vice President - Finance

PRODUCERS OF GILSONITE
ASPHALT o PLASTICIZERS . INK oILs o RooFING ASPHALT
N.J. . BONANZA. UTAH MINES: BONANZA, UTAH

9604

[DNr"ffioLGnS&ffi

WJH:lz
Enc.

ASPHALT COMPOUNDS o OXIDIzED
PLANTS: PISCATAWAY.



FORM MR-RC
Revised June 1O, 1996

RECLAMATION CONTRACT

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(ComPanY or Name)
(Address)

(Phone)

JUt 0 | ru97

i3 34 acre-.s
(refer to Attachment "A")

Zieqler Chem.ical c Mineral Cor?.
100 Jericho Quad, Suite 140

Jeri-cho, NY 11753

EEEIVE

DIV. OF OIL, GAS & MINING

File Number t'4/047 /0r3
n

Ef f ective D atepfo6{1!// /au

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL. GAS and MINING
1594 West North TemPle Suite 1210

Box 145801
Salt Lake city, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms beloware defined

as follows:

"NOTICE OF INTENTION" (NOl): (File No.) t'tt/047/013
(Mineral Mined) Gilsonite

"MINE LOCATION":
(Name of Mine)
(Description)

Zieql-er Gilsonite Mines

Underqround l4ines in Uintah Countv, Ul

516-681-9600



Gordon Ziegler, Jr./Presj-dent
Idi t liam Hyland/VP-Finance
Norman Haslem/Manaqer/Verna1, UT office

''SURETY'':
(Form of Surety - Attachment B) Reclamation Bond (Sr:retv Bpnft)r

"SURETY COMPANY'':
(Name, Policy or Acct. No.) Frontier fnsurance Company

,'OPERATOR'S REGISTERED AGENT":
(Name)
(Address)

(Phone)

"OPERATOR'S OFFICER(S} " :

''SURETY AMOUNT'':= 
(Escalated Dollars)

''ESCALATION YEAR":

"STATE'':
"DlvlSloN":
'' BOARD'':

McKeachnie a Allred
Gavle F. McKeachnie
363 East Mai-n
Vernal UT 84078
RO'l -78C-4908

s126,600

2002

State of Ljtah
Division of Oil. Gas and Mining
Board of Oil. Gas and Mining

ATTACHMENTS:
A ''DISTURBED AREA'':
B ''SURETY'':

This Reclamation Contract (hereinafter referred to as "Contract") is entered
intO betw€€h Z'ieg]er Chemi<-a1 the "Operator" and

the Utah State Board of Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No. M/047 /OI3 which has been approved by the Utah

State Division of Oil, Gas and Mining "Division" under the Utah Mined Land

Reclamation Act, Sections 4O-B-1 et seq., Utah Code Annotated, (1953, as

amended) {hereinafter referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved

Reclamation Plan, and Operator is obligated to provide surety in form and amount

approved by the Board, to assure reclamation of the Disturbed Area.

Paoe 2 of 8
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2.

NOW, THEREFORE, the Board and the Operator agree as follows:

1 . Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated .Trr'lw 14 t986 , and the original
Reclamation Plan dated Julv 14 - 1986 . The Notice of
Intention as amended, and the Reclamation Plan, as amended, are
incorporated by this reference and made a part hereof .

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a

part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing rules,
the Notice of lntention, as amended and the Reclamation Plan, as
amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance

3.

4.

5.

Page 3 of 8
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7.

8.

9.

10.

11.

with the Act and lmplementing rules, the Notice of Intention, as

amended and the Reclamation Plan, as amended. lf the Division
makes such certification, Operator may make request to the (Board)

that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide
for completion of the remaining reclamation. The (Board) shall hear
Operator's request for such reduction in accordance with the Board's
Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and

the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator ffioy, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

ln the event of forfeiture of the Surety Contract, Operator shall be

liable for any additional cbsts in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to the
rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended., represents the entire agreement of the

12.

13.
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parties involved, and any modification must
the parties involved.

Each signatory below represents that he/she
this Contract on behalf of the named party.

ZIEGLER CHEMTCAL & MINERAL CORP.

Operator Name

By: GORDON S. ZIEGLER, JR.

Authorized Officer (Typed or Printed)

14.

be approved in writing by

is authorized to execute

;;; 'b;

So AGREED this \SLL" aay ot 6lq , 1s 11
o

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
Dave D. Lauriski,
Utah State Board

Chairman
of Oil, Gas and Mining

Page 5 of 8
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DIVISION OF OIL, GA

W. Carter, Director

STATE or Ufch. I

couNrY or Sol I Lk. I "'

on the l5th day of L) Lt tg 17 , personally
, who beingappeared before me

duly sworn did say that
is the Director of the Division of Oil, Gas and Mining, Department of Natural

Resources, State of Utah, and(G)she duly acknowledged to me that@she
executed the foregoing document Uy authority of law on behalf of the State of

Utah.

!
I
I

urArrr ]ruutt I
l50a trvosl Nortt T€mpl. $fr t210 !

Bor 1a5801 I
S* bro Ory, t leh 0tltt+5E01 I*"iffiis'Y'* I

My Commission Expires:

Page 6 of 8
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Operator Name

By GoF,DoN S. ZIEGLFB, JR.

Corporate Oflicer - Position pRESTDENT'

OPERATOR:

ZIEGLER CHEMICAL & MINEPAL CORP.

s5:

On the l-2TH day of

lp)Lse LsrVE[A\l

lfrIF'*lUi
DIV. OF OIL, GAS & MINING Iil'j,5

JTINE.l 2f 1qq7
Date

\rrrr^l YoRK )srATE OF '"' .-
COUNW 6p NASSAU

uoo'urJJ'i"i" - ""h-o 
being bY

fFAT DD TD !

"iJo"rvl*o*oios@aid 
coRDoN s. ZTEGLER, JR' '

^rrnrrrr/azrr c. MTlrTllRAT, C(
is the PRESIDENT zEffin Csnurcal. a. t"tlt.tnBAr'-SgnpOf ZfnCf.nR CgnUtCaf, a t'l
lb llltt

and duty act tlowledgeci that said instrument was ttgt1, 
)i-^^t^-- oa.. crirl

iliffiff"ii" ot,"ws or a resotution of its board of directors and said
r.,r., 6^t ^nrrrlodnerl to me that Said

GORDON S. ZTEGLER, JR. duty acknowledged to me that

company executed the same'

JUNE , 19 gl ' PereonallY

Residing at:
8ffIAN LYNCH

ru eranv nue;; ttiSES}l 
- " ^'

,lirraiiii€d in Nassau C'
C 

-"::., 
Ey"ires Jan,-,, r5 t f 19

My Commission ExPires:

Page 7 of 8
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ATTACHMENT 'A*

Ziegler Chernical & I',lineral- Corp-
Operator

M/O['t /O't3
Permit Number

Independent 3

Independent 4

Independent 5 (MLB5lA)

Little Bonanza 3

Little Bonanza B

Little Bonanza BA

Little Bonanza 11

Little Bonanza 12

Little Drma I
Cottonwood I a 2

Cot.toruanod 3

Cowtroy Federal #1

ZL_95-I

kocessing Facilities:

Zieqler Gilsonite Mires
Mine Name

Uintah County, Utah

The legal description of lands to be disturbed is:

Legal Description
T9S, R24E, Sec. 16z SEI/4 of NEI/4

T9S, R248, Sec. 16: 51J1/4 of NEt/4

T9S, R248, Sec. 16: IW1/4 of NEl/4

T9S, R248, Sec. 16:. SrlI/4 of SE1/4

T9S, R24E, Sec. 16: SEl/4 of SE1/4

T9S, R24E, Sec 15: Sl'I1/4 of SWl/4

T9S, R24E, Sec. 22: l{EL/4 of l{lnl1/4

T9S, R24E, Sec. 22: |{EL/  of Nlttl/4

T9S, R24E, Sec. 30: SEl/4 of SEl/4

T10S, R21E, Sec. 29: NEl/4 of SEl/4
T10S, R21E, Sec. 29: 9lI/4 of tWl/4 and
T10S, R21E. Sec. 30: SE1/4 of NE1/4

T8S, R21E, Sec. 33: S'!{1/4 of Slll/4 of SE1/4

T9S, R248, Sec. 16: NEl/4 of ti!{1/4 of I'[ntll4

1.38

1.41

1. 20

1- 14

1.00

1.00

1.01

1- 51

1. 10

L.24

1.50

3.30

4.55

2r.34

T9S, R24E, Sec.
T9S, R24E, Sec.
T9S, R24E, $ec.

IW1/4 of lw{1/4
S1^11l4 of Sv{1/4
Srv\Ill4 of SEl/4

Total Al-I

222
15:
16:

3.00
5-00
4.00

12.00

33 -34

Page 8 of 8
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ATTACHMENT B

MR FORM 5

June 10, 1996

Bond Number

Permit Number

Mine Name 14/047 /0I3
Zieqler Gil-sonite

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Mining
1594 West North Temple Suite 1210

Box 145801

Salt Lake city, utah 84114-5801
Telephone: (801) 538-5291

Fax: (8010 359-3940

The undersigned

TIM MINED LAND RECLAMATION ACT

SURETY BOND
* * * * {< * * * * * * *{< * * *,F * * * * * * * *

Zieqler Chemical & Minera.I Corporation , as Principal,

xnd FYontier Insurance Conpanv , as Surery, herebY jointlY and

severally bind ourselves, our heirs, administrators, executors, successors, and assigns, jointly

and severally, unto the State of Utah, Division of Oil, Gas and Mining (Division) in the penal

sum of One Hundred TVrcntv-Sj-x Ttror:sand, dollars (S-UqiqA=-OO ).
Six Hundred Dollars

Principal has estimated in the Mining and Reclamation Plan approved by the Division

onthe-2g!h day of ,lufy , 19BB , that 33.34 acres of land will
be disturbed by mining operation in the State of Utah.

A description of the disturbed land is attached as "Attachment A" to the

Reclamation Contract. of which this document is an integral part.

The condition of this obligation is that if the Division determines that Principal has

satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and

Reclamation Plan and has faithfully performed all requirements of the Mined Land

Reclamation Act, and complied with the Rules and Regulations adopted in accordance

therewith, then this obligation shall be void; otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the

disturbed lands, and if the lands are reclaimed in accordance with such Plan, Act and

regulations, then Principal may apply for a reduction in the amount of this Surety Bond.

In the converse, if the Mining and Reclamation Plan provides for a gradual increase in

the area disturbed or the extent of disturbance, then, the Division may require that the amount

of this Surety Bond be increased, with the written approval of the Surety.

./r|/rl o | lv



Page 2
MR-5 (revised June 10, 1996)

Attachment B

Bond Numbet Il
Permit Number
Mine Name 14/047 / 0I3

Ziegler Gilsonite

This bond may be canceled by Surety after ninety (90) days following receipt by the

Division and Principal of written notice of such cancellation. Surety's liability shall then, at

the expiration of said ninety (90) days, cease and terminate except that Surety will remain

fully liable for all reclamation obligations of the Principal incurred prior to the date of
termination.

Principal and Surety and their successors and assigns agree to guarantee said

obligation and to indemnify, defend, and hold harmless the Division from any and all

"*p"*"r 
(including attorney fees) which the Division may sustain in the collection of sums

due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any

petition or the commencement of any proceeding relating to the bankruptcy, insolvency,

ieorganization, or adjustrnent of the debts of Surety, or alleging any violation or regulatory

t q,rit"-"nt* which could result in suspension or revocation of the Surety's license to do

business.

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures and

seals as of the dates set forth below.

Ziegler Chemical & Mineral Corp. June 10, 1997

Principal (Permittee)

Gordon S. Ziegler, Jr.

Date

By (Name typed):

Surety Company;

WILLIAM H. HUTTO

FRONTIER INSURANCE COMPANY

JI]NE 18 1997

Company Officer

ATTORNEY-IN-FACT

Pres i den

Title/Position

Date



Page 3
MR-5 (revised June 10, 1996)

Attachment B

Bond Number -
Permit Number
Mine Name t'4/047 /011

Ziegler Gi-lsonite Mines

so AGREED this \SJL day of ..T, lr , 9q1
d

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining

*NOTE: Where one signs by virnre of Power of Attorney for a Surety, such Power of
Attorney must be filed with this bond. If the Operator is a corporation, the bond shall be

executed by its duly authorized officer.



Page 4
MR-5 (revised June 10, 1996)
Attachment B

Bond Number 
-Permit Number s/(141 /O1a

Mine Name Zieqfer Gilsoni-te

OF QUALIFICATIONAFFIDAVIT

On the 19TH day of MAY , 19 97 , personally appeared before me
who beingWILLIAM H. HUTTO

by me duly sworn did say that he/she, the said WILLIAM H. HUTTO iS thE

ATTORNEY_IN-FACT of FRONTIER INSUMNCE COMPANY _and duly

acknowledged that said instrument was signed on behalf of said company by authority of its
bylaws or a resolution of its board of directors and said

r{rLLrAM H.HUTTO duly acknowledged to me that said company

executed the same, and that he/she is duly authorized to execute and deliver the foregoing

obligations; that said Surety is authorized to execute the same and has complied in all

respects with the laws of Utah in reference to becoming sole surety upon bonds, undertaking

and obligations.

Title: ATTORNEY-IN-FACT

STATE OF NEW YORK

NEW YORK

)
) ss:

)COUNTY OF

Subscribed and swom ro before me this & day of J t o ' D-?J.

HARRIET S. LEVINE ..
NotaU Public, Slato-of NewYorK----- ' No. 02LE5071294

Qualilied in New York Coun!t-^
C ission ExPires Jan' 6' 1999

My Commission Expires:

ry Public
Residing at:

19



Jun- z5-97 Brady omPany E l€'-35 P.O 5

cco RPo RAIFJE RIFICATION

Sbta of

comtyof-53i=: SS,:

orrlhb l0rh - day of June , ln thrllcer $97-
belorcmeperuondlyoomdc) GqriQn S- Ziggler- Jr- ,-to mc knosn, who, bohg by ntc

drrry sworn, deposas and says that he t€sldes ln the Clty of , . MYtS?t!9Yl 11..at ne 131, Pres j-dent

orn#iegl"t Ch"m"ail,'=9'=:. -rr=r,,-a- "'.4;;;;i tho coporelbn deecfibad ln and whbh exsclted the

loregoing ilrgtnment; lhat he knows the seal ol the safrJ that ths--6eal affued to tlre raid inglnrnelt is such corporats Esal:

that it wat so alflx€d by the oder of the Boad ol and that hb name lheteto by likc odcr

ilOfARY PUBUC, State of NewYork
l$o. 01fYtt613904

Oualified in ?{assau County
Commissron Expires January 31, 19O f '

L+.52

IIew York

BBIAN LYHCH



State of

On this

/NSURANCF COMPANY
ROCK HILL, NEW YORK 12775.8M

(A Stock Compony)

P R IN C IPA L'S AC K N OW L E D G M E N T
IN DIVIDUAL VERIFICATION

County of

day of , in the year '19 _, before me personally came

to me known, and known to me to be the person(s) who is
(are) described in and who executed the foregoing instrument, and acknowledges to me that he (they) executed the same.

(Signature and title of official taking ac*nowledgment)

PARTNERSHIP VERIFICATION

State of County of

On this day of in the year'19 _, before me personally came

to me known, and known to me to be the person who is
described in and who executed the foregoing instrument, and acknowledges to me that he executed the same, as and for the act and
deed of the said epartnership.

(Signature and title of official taking acknowledgment)

State of County of '-t / SSa- U

On this before me personally came

,tl 1+ by me duly sworn, deposes and

says that he resides in the 'den t
of the in executed the foregoing
instrument, knows said corporation; instrument corporate seal; that it
was so affixed by the

NANCY E.

J

rrs of said'(Z2at his name thereto like order.

D,-*
acknowledgment)

Notary Public, I

No.4953433
of New York
in Suffolk,

Oualified in Nassau County n n
Commission Expires July 1O, 192-/

NEW YORK

SUREW COMPANY

(Signature

County of NEW YORKState of

On this I9TIT day of MAY

WILLIAM H. HUTTO

in the year fi 97 , before me personally came

to me known to be the individual described in and who
executed the foregoing instrument and to be the Attorney-in-Fact of FRONTIER INSURANCE COMPANY which is to me known to be
the corporation described in the foregoing instrument, and which, by its said Attorney-in-Fact executed the same, and said
Attorney-in-Fact duly acknowledged to me that he knows the Seal of said Corporation; that the Seal affixed to said instrument is such
Corporate Seal; that it was so affixed by order of the Board of Directors of said Corporation; and that he executed the said instrument as
the act and deed of said FRONTIER INSURANCE COMPANY therein described and for the uses and purposes therein mentioned, by

virtue of a certain power of attorney executed by said FRONTIER INSURANCE COMPANY dated 

-

FEBRUARY 24 ' L997 
, which said power has never been revoked and is still in full

foriintendentof|nsuranceoftheStateofNewYorkacertificate
of solvency and of its sufficiency as surety or guarantor under Section 327, Chapter 882 of the Laws of 1939, being Chapter 28 of the
consoridared Laws or Newyork ror the vear ,r.r*Xllj,S.nflS[iTiruH1I r"""

CORPORATE VERIFICATION

intheve&19 q ?'
to me known,

that he is the

pv 19-566c (12193) cff'lgs;"sY"I:i}"q,TL^



/NSURANCF COMPANY
ROCK HILL, NEW YORK 12775-8OOO

(A Slock Company)

POWER OF ATTORNEY

nohr All 3t{cn By @\ew freernta: That FRoNTtER tNSURANcE coMpANy a New york corporation, having its principat office rn
Rock Hill, New Yoik, pursuanl to the follbwrng resolutron, adopted by the Board of Drrectors of the Corporatron on the 4th day of November, 1985'

"RESOLVED, thal the Charrman of the Board, the Presrdent, or any Vrce Presrdent be, and hereby rs, authonzed to appoint Attorneys-in-
Fact to represent and act for and on behalt of the Company to execute bonds, u ndertakrngs, recognizances and other contracts of lndemnity
and wnttngs oblrgatory rn the nature thereof, and to attach thereto the corporate seal of the Company, In the transaction of its surety busrness;

"RESOLVED, lhat the srgnatures and attestatrons ol such officers and the seal of the Company may be affrxed to any such Power of Attorney
or to any certrttcate relatrng thereto by facsrmile, and any such Power of Attorney or certrf icate bearing such lacsimile signatures or facsimile
seal shall be valid and brndrng upon the Company when so affixed wrth respect to any bond, undertaking, recognrzance or other contract of
Indemnrty or wnttng obligatory rn the nature thereof;

"RESOLVED, that any such Attorney-rn-Fact delrvering a secretanal certrfrcatron that the toregoing resolutrons still be in effect may insert In
such certrfrcatron the date thereof, said date to be not later than the date of delrvery thereof by such Attorney-rn-Fact."

Thts Power of Attorney rs srgned and sealed rn facsimile under and by the authonty of the above Resoluilon

DOES HEREBY MAKE, CONSTITUTE AND APPOINT WILLIAM H. HUTTO

of New York , in the State ol New York
its true and lawful Attorney(s)-in-Fact wrth full power and authority hereby conlerred In rts name, place and stead to srgn, execute, acknowledge and
deliver in its behalt, and as rts act and deed, wtthout power of redelegatton, as tollows.

Bonds guaranteerng the fldelrty o{ persons holdrng places ol publrc or prrvate trust, guaranteerng the performance of contracts otherthan
Insurance poltcres; and executrng or guaranteerng bonds and undertakrngs requrred or permitted in all actions or proceedings or by law
AIIOwEd; IN AN AMOUNT NOT TO EXCEED THREE MILLION FIVE HUNDRED THOUSAND ($3,5OO,OOO.OO) DOLLARS; and to bind FRONTIER
INSURANCE COMPANY thereby as lully and to the same extent as rf such bond or undertaking was signed by the duly authorized officers of
FRONTIER INSURANCE COMPANY, and allthe acts of said Attorney(s)-rn-Fact pursuantto the authority herein grven are hereby ratified and
confrrmed

,3n @itne te @f ercof, FRoNTIER tNSURANoE coMpANyof Rock Hril, New York, has caused this Power of Attorneyto be signed by its Presrdent
and its Corporate seal to be affrxed thrs 24th day of February 1e 97.

FRONTIER INSURANCE COMPANY

.qlirii'il;",.
"f,t:: * By

""a".,,...:.,,...J
State of New York
County of Sullrvan ss

on thls 24th day of February , 19 97 , before the subscriber, a Notary Pubtic ot the State of
New York in and f or the County of Sullrvan, duly commrssroned and qualifted, came WALTER A. RHULEN of FRONTIER INSURANCE COMPANY to
me personally known to be the rndividual and officer descrrbed herein, and who executed the preceding lnstrument, and acknowledged the
execution of the same, and belng by me duly sworn, deposed and said, that he is the oflcer of the Company aforesaid, and that the seal affixed to the
preceding Instrument is the Corporate Seal of the Company, and the Corporate Seal and srgnature as an oflicer were duly affixed and subscribed to
the said instrument by the authority and direction ot the Corporation, and that the resolutron of the Company, referred to in the preceding instrument,
is now In force.

pn SlertimonB @l1ereof, I have hereunto set my hand, and affixed my offrcral seal at Rock Hill, New York, the day and year above written.

WALTER A.

r{,^;ira
a.f,'."-'j;a,s CHRISTINE I. LANE

Notary Public State of New York
Sullivan County Clerk's No. 1996
Commission Expires May 2, 1998

CERTIFICATION
I,JOSEPH P. LOUGHLIN, Secretaryol FRONTIER INSURANCE COMPANYof Rock Hill, NewYork, do herebycertitythattheforegoing Resolution

adopted by the Board of Directors of this Corporation and the Powers of Attorney issued pursuant thereto, are true and correct, and that both the
Resolution and the Powers of Attorney are in full force and effect.

Bn @itneo r fi\ercof, I have hereunto set my hand and affrxed the facsimile
MAY ' 1s 97 
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seal of the corporation this 19TH day of



Rock Hrll, New

/NSURANCE COMPANY
York 12775-8000

Financial Stalement as of Oecember 31' 1995

I certify thai the below listed olicers were duly elecled by lhe Board of Directors ol Fronlier Insurance Company and continue lo hold the ollice set
opposite their names.

OFFICERS

WALTER A. RHULEN .. Presrdent
JOSEPHP LOUGHLIN .Secretary
DENNIS F PLANTE .. Treasurer
PETER L. RHULEN .. .. Vrce Presrdent
MARK H MISHLER . .. Vrce Presrdent
JONATHAN M. FARROW .. .. Vrce Presrdent
DENNIS F. PLANTE .. . .... Vrce Presrdent

ASSETS

Bonds . .... $440.557.964
Preferred stocks . 54.077.916
Common stocks . 29.395.688
Short-term rnvestments 6.082,674
Cash on hand and on deposrt .. 751,036
Premrums and agents' balances

f n course of collection 14.071,672
Premiums, agents' balances and tnstallments

booked but deferred and not yet due . . . . . . .

Rernsurance recoverable on loss payments. . .

CHARLES R SPITZER ... ... Vice Presldent
DAVIDECAMPBELL... VICEPTESidENI

HARRYW RHULEN... .- VicePresident
JILL GOLD '.. ... . Vrce Presrdenl

R LINDA MARKOVITS . VICE PTESidENt

THOMAS J DIETZ .. .. .. Vtce Prestdenl
KEVINF.JEFFERY ....... VtcePresrdent

I furlher certily that the lollowing Financial Slatement of the Company is true, as laken from the books ot the Company as of December 31' 1995:

LIABILITIES AND POLICYHOLDER'S SURPLUS

Losses. 249J02$35
Loss adlustment expenses 36'094'726

otherexoenses... .. 4,495,699

Rernsurance payable on pard losses . 689'418
Taxes, hcenses and fees 2,636,898

Unearned premiums. 93'299'868

Funds held by ComPanY under
Reinsurance Treattes .....

Electronic data processtng equrpment
Aggregate wnte-ins tor assets other than

rnvested assets .

Interesl drvidends and real estate
income due and accrued

Real Estate
Equitres and depostts - pools

andassocrations.....
Federal Income Tax recoverable. ... .

TOTAL ADMITTED ASSETS.

16.170,710 Amounts wrthheld or retarned by Company

2.561.463 for accounl ol others
1.415.189 Provistons for relnsurance .

Contlngenl commtsslons. - . .

2.036.770 Aggregate Write-lns for lrabrlrtres

Payable to parent, substdrartes and atfthates

7,122,522
20,838,435

66,898
812,770

$999,s91,I91

TOTAL LIABILITIES

Caprtal patd-uP...
Pard-tn and contrlbuted surplus
Unassigned lunds (surPlus) .

Total policyholder's surPlus

TOTAL LIABILITIES &
POLICYHOLDER'SSURPLUS.. ...

28,226,024

1,172,520
83,634

1,037,981
5,800,457
1 ,969,615

t424.599.474

5,000,000
86,824,591
79,537,642

171,362,233

$99!,e91191

lN WITNESS WHEREOF. I have hereunro set mv hand and affixed the facsimrle seal of the Company thrs l lth day ol Aprtl' 1996.

NOTARIAL SEAL

coRPoRArE 
'EAL .$iY:::,:?
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STATE OF NEW YORK
COUNTY OF SULLTVAN SS.

rlbfu
WALTER A. RHULEN, PTCSidCNt

On this 1 1th day of April 1996, belore the subscriber, a Notary Public of the State of New York rn and lor the County of Sullrvan, duly commissioned and
qualified, cameWnlrghn. RHULEN ot FR9NTIER INSURANCE COMpANyto me personally known to bethe Indrvrdual and offrcerdescribed herein' and

who executed the preceding instrument, and acknowledged the execution ol the same, and being by me duly sworn, depose6 6n'lasaid, that he is the

officer of the Company aforelard, and that the seal affixedlo the preceding instrument is the Corporate Seal of the Company, and the Corporate Seal and

signature as an ofiicei were duly atf rxed and subscribed to the said instruirent by the authority and drrectton ot the Corporatron, and that the resolution ol
the Company, reterred to in the preceding instrument, rs now in force;and that said Corporation has recetved lrom the SuperintendentoJ Insurance of the

State of NewYork a Certr{tcate of SolvenJy and of tts sutftctency as surety or guarantor under Sectron 1 1 1 1 of the Insurance Law of the State of New York

lN TESTIMONY WHEREOF, I have hereunto set my hand, and affixed my otficral seal at Rock Hill, New York, the day and year above written.

OtffiAAY.^*-
CHRISTINE I LANE
Notary Public State of New York
Sulhvan County Clerk's No. 1996
Commrssion Expires MaY 2, 1998
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